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October 12, 2A10

Via UPS Next Dav

Ms. Angela Nance
Utah Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Re: Canyon Fuel Company
Permit # AOATI0039
Bond # )ocuments

Dear Angela:

Enclosed are the following supporting documents to bond #

. Exhibit "A"
r Exhibit "D" amending the acres
. Permittee Affidavit
. Secretary's Certificate
. Surety Affidavit
. Surety Power of Attorney

I trust you will find the enclosure to be in order. lf you have any questions or need anything
further, please do not hesitate to give me a call at (314) 994-2955.

Sincerely,

-1,/ \f). r A"fu-f*trlilal{en
Kristin L. Walker
Risk Management Assistant

Encrosures RFCF|VED

cc: vicky Miller, CFC-Dugout oCI | 3 20n
0,u 0F 0fL, GAS & idrijtfrtc

I CityPloce Drive, Suite 300 St. Louis, Missouri 63141 (314lr 994-2700



EXHIBIT $D))

Stipulation to Revise
Reclamation Agreement

(Federal)



Exhibit "D"
Stipulation to Revise

Reclamatio'o*T:ilHl

Mine Name: Dugout Mine
Permit Number : Q1007 10039

Effective Date:
Bond Number:

COAL
STIPULATION TO REVISE RECLAMATION AGREEMENT

--ooOOoo--

This STIPULATION TO REVISE RECLAMATION AGREEMENT entered into by
and between the PERMITTEE and DIVISION incorporates the following revisions or changes

to the RECLAMATION AGREEMENT: (Identiff and Describe Revisions below)

On July 16,2AA9, the disturbed acres increased by 3.6 acres - from 101.1 to 104.7 with
the approval of the Degas Wells G25 andG26 (Task ID #3348).

The disturbed acres increased again by 2 acres from 104.7 to 106.7 with the approval of
Degas Well G29 (Task ID #3500) on April 6, 2010.

On August 16,2010, the disturbed asres increased by another 2 acres from t06.7 to 108.7

acres with the approval of Degas Well G30 (Task ID #3601).

In accordance with this STIPULATION TO REVISE RECLAMATION
AGREEMENT, the following Exhibits have been replaced by the PERMITTEE and are

approved by the DIVISION.

Replace the Reclamation Agreement in its entirety.

Replace Exhibit 6cA"- bonded area.

Rider added to existing Exhibit "B"- bonding agreement

Replace Exhibit c'C,,- liability insurance

The bonding amount is revised from $ to$

The bonding type is changed from to _.

The surface disturbance is revised from 101.1 acre to 108.7 acres.

tr
E
T
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Exhibit "D"
Stipulation to Revise

Reclamation Agreement
Federal

The expiration date is revised from

The liability insurance caffier is changed from

The amount of insurance coverage for bodily injury and property damage is changed

to$

IN WITNESS WIIEREOF. James E. Florczak the PERMITTEE has hereunto set its

signature and seal this I lth day of October ,20L0.

Canyon Fuel Company. LLC
PERMITTEE

NOTB:

to

to

from

Title: Vice President and Treasurer

n*# ^ r, t J
ACCEPTED BY THE STATE OF UTAH this Z.Ztray of Cc.*n&e..- ,20 /*.

,'"'**'*'l j i r'.i ,eF'- .".-{ fr--. dje* -Jirector, iloivision of Oil, Gas ancl Mining

An Affidavit of Qualification must be completed and attached to this form for each

authorized agent or officer. Where one signs by virfue of Power or Attorney of a

company, such Power of Attorney must be filed with this Agreement. If the

PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.



EXHIBIT $A))

Bonded Area
Legal Description

(Federal Coal)
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Exhibit "A"
Legal DescriPtion

Federal

Bond Number

EXHIBIT 66A''

Pursuant to R645-301- 82A.110, the surety bond covers an identified increment of land within the

permit areaupon which the operator will initiate and conduct coal mining and reclamation

operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA : Plate 1-4

LEGAL DESCRIPTION OF BONDED AREA:

Waste Rock Storage Facility
T.14 S., R. 12E., SLBM, Utah (Approximately 26.8 acres)
Section 18: Portions of NW1/4NE1 l4NE114

Portions of NE1/4NE1 l4NE114
Portions of SW1/4NE1 l4NE114
Portions of SE1/4NE1 /4NE1 /4
Portions of NW1/4SE1 l4NE114

Leachfield and Pipeline
T. 13 S., R. 12E., SLBM, Utah (Approximately 1.8 acres)
Section 22: Portion of SE1/4SE1/4NE1 l4SE114

Portion of NE1/4SE1/4NE1 l4SE114
Portion of N 1l2NE1l4SE1/4SE1/4;
Portion of SW1/4NE1/4SE1 l4SE114;
Portion of 51 /2NW1 /4SE 1 l4SE1 14;

Portion of SE1/4NE1/4SW1 l4SE114:
Portion of N 1l2SE1l4SW1 l4SE1l4;
Portion of NE1/4SW1 l4SW1l4SE1/4;
Portion of S1/2SW1/4SW1 l4SE114

Section 23: Portion of SW 1/4NW1/4NW1 l4SW1l4;
Portion of SE1/4NW1/4NW1 l4SW114:
Portion of NW1/4SW1/4NW1 l4SW1l4;

Section 27: Portion of W1/2NW1/4NW1 l4NE114
Portion of SE1 /4NE1 /4NE1 /4NW1 /4
Portion of E1l2SE1 /4NE 1 /4NW1/4
Portion of SW1 /4SE1 /4NE1 /4NW1 /4

Main FacilitiesArea T. 13 S., R. 12E., SLBM, Utah (Approximately 20.8 acres)

Section 23: A Portion of the following:
N E 1 /4 N E 1 /4 NW 1 /4SW 1 /4 ; N E 1 /4 NW1 /4 NW 1 /4SW1 /4 ;

NW1 /4N E 1 /4 NW 1 /4SW1 /4 ; SW 1 /4S E 1 | 4SW 1 I 4NW1 /4 ;



Exhibit "A"
Legal Description

Federal

Bond Number

S E 1 /4S E 1 I 4SW 1 | 4NW 1 /4 : NW1 I 4SE1 I 4SW 1 /4 NW 1 | 4;
N E 1 /4S E 1 /4SW1 /4 NW 1 t 4;SW 1 t 4SW1 t 4SE1 | 4NW1 /4 ;

S E 1 /4SW 1 /4S E 1 /4 NW 1 /4 ; NW 1 /4SW1 /4S E 1 /4 NW1 /4 ;

N E 1 /4SW1 /4S E 1 /4NW 1 /4 ; SW 1 /4 NW1 /4S E 1 | 4NW 1 | 4;
S E 1 /4 NW1 /4S E 1 /4NW 1 /4 ; N E 1 /4 NW 1 /4S E 1 /4 NW1 /4 ;

SW 1 /4 N E 1 /4S E 1 | 4NW 1 I 4; NW 1 /4 N E 1 /4S E 1 /4 NW1 /4 ;

N E 1 /4N E 1 /4S E 1 /4 NW 1 I 4;W 1 |ZSE 1 /4 N E 1 | 4NW 1 I 4;
SW 1 /4 N E 1 /4 N E 1 /4 NW 1 /4 ; NW 1 /4 N E 1 /4 N E 1 /4 NW1 /4 ;

NE1/4NE1/4NE1/4NW1/4

Section 14: A Portion of the following:
SE 1 /4SE1 /4SE 1 I4S\N 1 14;

NE 1 /4SE 1 I4SE 1 I 4SW 1 14;

NW1 t4SW1t4SW1 t4SE1t4

Degas Wells and Access Roads, (Approximately 55.75 acres)

G-2 Portion of N1l2SW1l4NE1/4 Section 24
G-3 Portion of N1/2SW1/4NW1/4 Section 19
G-4 Portion of N1I2NE1/4NW1/4 Section 24
G-5 Portion of N1/2NW1/4NE1/4 Section 24
G-6 Portion of S1/2SW1/4SW1/4 Section 18
G-7 Portion of NW1/4NE1/4SE14 Section 24
G-9 Portion of NW1/4NW1/4SW1/4 Section2l
G-10 Portion of NE1/4NE1/4SE1/4 Section 20
G-1 1 Portion of NEll4SEl/4SW1/4 Section 20
G-12 Portion of SE1l4NW1/4SW1/4 Section 20
G-13 Portion of NW1/4NE1/4SE1/4 Section 19
G-14 Portion of SW1 l4SW1l4SE1/4 Section 17
G-15 Portion of NW1/4SE1/4NE1/4 Section 19
G-16 Portion of SW1/4SE1/4SE1/4 Section 18
G-17 Portion of SE1/4NW1I4SE1/4 Section 18
G-18 Portion of NE1/4SE1/4NW1/4 Section 20
G-19 Portion of NW1/4NW1/4SE1/4 Section 20
G-22 Portion of NE1 l4SE1l4SE1/4 Section 18
G-22 Access Road Portions of SE1/4 Section 18
AMV Portion of S1/2NW1/4 Section 20
Road Portion of SW1 l4SW1l4NE1/4 Section 2Q

G-25 Portion of SW1l4SE1/4SE1/4 Section 20
G-26 Portion of NE1/4NE1/4NW1/4 Section29
G-29 Portion of SW1/4NW1/4NE114 Section 29
G-30 Portion of NE1/4SW1/4NW1/4 Section 29
G-31 Portion of NW1/4SW1/4NW1/4 Section20

Township 13 South, Range 12 East, SLBM
Township 13 South, Range 13 East, SLBM

Township 13 South, Range 12 East, SLBM

Township 13 South, Range 12 East, SLBM
Township 13 South, Range 13 East, SLBM
Township 13 South, Range 12 East, SLBM
Township 13 South, Range 13 East, SLBM

Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM

Township 13 South, Range 13 East, SLBM

Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM

Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM
Township 13 South, Range 13 East, SLBM



Exhibit "A"
Legal Description

Federal

Bond Number

Pace Canyon Fan Facility Township 13 South, Range 13 East, SLBM (Approximately 2.7 acres)
Section 30: Portion of E1|2NW1|4NW114

Topsoil Stockpile (Waste RockArea) T14S, R12E, SLBM, Utah, Section I (Approximately 0.85
acres)

Total Approximately 1 08.7

The above described area shall be modified as necessary to correspond to an increase in the area

disturbed as a result of an expansion of coal mining and reclamation operations. The described

area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

1 lth day of October , 2A10.

Argonaut Insurance ComPanY

SURETY

By: Tara W. Mealer

Attorney-iq-Fact
Title:



AS-0020857

Argonaut Insurance Company
225 W. Washington, 6th Floor

Chicago, IL 60606

POWEROFATTORNEY 
..:

KNOW AIL MEN BY THESE PRESENTS: That the Argonaut Inswanc€ Company, a Corporation duly o.garized and existing urder the laws ofth€ State,gfltq-oil
and having its principal ofice in the County ofcooh Illinois does hereby nominate, conditute and appoint ii

Joseph R. Poplawski. Elizabeth A. Hartzbere- Tam w. M€aler- Mafl Y. volmar- Deborah S. Hudeini Sheri M. Sutton

:..':|.
its tsue and la&:fii agent and attomey-in-fact, to make, execute, seal aad deliver for and on its behalfas surety, and as its act and deed arry and 3ll bi.ddq.4alicts,
ageernents of ind€mnity and other undertakings in suetFhip provido4 however, that the penal sum of any one such insfunent execute4 hereqxlei-Sall not €xceed lhe

sum of 
sl5-ooo-ooo.oo

This Power ofAttomey is glnted and is signed and s€aled under and by the authority ofth€ following Resolution adopied b.y ttrcEqard gfDirectors of Argonaut

Insuance Comp6ny:

"RESOLVED, That the Presider$, Senior Vice kesident, Vic€ President, Assistant Vic! Residen! S""r"tu.y, f."ui*.i,Ara *.h ofthem hercby is authorized to €xeqne

powets ofattorney, and such authority can b€ ex€cuted by use offacsimile signalure, which may b€ atlested oiili'lir$vledgBd by arly omcer or attomey, ofthe
Company, qlalifying the attomey or attorneys named in the giyen power of attomey, to exe€ute in behalfof, and Fkrcrdedge as the act and deed ofthe Argonad

I$uranceCompany,allbondundertakingsandconfactsofsuretship,andtoaffixthecorporat€s€qllhereto."..

IN \I'ITNESS WHEREOF, Argonaut Insuranc€ Company h6s caus€d its official sea to te trd6iidqa&ed and these presenb to tre siSned by its duly a$horized oficer

on the l5th day of September, 2008. Argonaut Insurance ComPanY

J\'rAtear,-fu
L)

.- :,. ':', .,:1 Micha€l E. Arledgp PrEsident

srATE oF TExAs , ';a. '.,, :. , '.'
COUNTYOFBEXAR SS: 

.. :, ,.i..., 
',

On dis l5th day of September, 2008 A.D., befoe.u4- il.l.otury iufti" of*,e State of Texas, in ard for the County of Bexar, tuly commissioned and qualified, came

TIIE ABOVE OFFICER OF THE COMPANY-,.Io qr" p.r*ti"lly ktro*n to be the indrvdual ard ofricer described in, and *ho executed the preceding instrument, ard he

acknowledged the execution ofsame, and being ij-iire aluly swom, deposed and said that h€ is the offc€r ofthe said Company aforesaid, and that the s€al affixed to the

preceding instrumert is ttle Corporatg.S;al itfsaid idrnpany, and the said Corporate Seal and his signature as ofricer were duly affixed and subscribed to the said

instrument by the authority and direcliln oftlii said co$oration, anal that Resolution adopted by the Board ofDirectors ofsdid Company, referred to in the pr€c.eding

instrument is now in force. . '' 't , t': _- - 
-'

IN TESTMONY WEiEREOF, I l8ve hereunto set my hand, aad affixed my Official Seal at the County ofBexar, the day and year first above writen.

A-Ucr4rrw*nna

(Notay Public)

I, th€ mdersigned Ofricer ofthe Argonaut lnsuranc€ Company, Illinois Corporation, do hereby certify that the original POWIR OF ATTORNEY ofwhich the for€going

is a ftll, tlu€ and conect copy is still in f. l force and €ffect and has not been revoked.

IN wITNESS wHEREoF, I have herermto set my hand, a.d affixed the Seal ot*ia cornpely, on ti," I l4h , ., O&&f . lptO

Robert F. ThomaS Vice President

THIS DOCUMENT IS NOT VALID UNLESS PRINTED ON SHADED BACKGR9TJSD CUITH BLUE SERIAL NUMBER IN THE UPPER RIGHT

HAND CORNER. IF YOU HAVE QUESTIONS ON AUTHEHTICITY OF THIS DOCUMENT GALL (2101321. 8400.

By:

iFct$ .ltHElrtl
Hsnrf ftJtr{c, Sttteof Tsrts

l'fv Comais.*n ErE**s
Decrmbcr t0, ?01 I



AFFIDAVITS

OF

QUALIFICATION



Bond Number

AFFIDAVIT OF QUALIFICATION*:ffi'#i'

I, James E. FlorcZ4k_, being first duly sworn under oath, deposes and says that heishe

is the (officer or agent) Vice President and Treasurer of Canyon Fuel Company. LLC ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

PERMITTEE is authorizedto execute the same and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein.

Jon S. Ploetz See Attached
Secretary of the Corporation

Attest: Jolene Mermis - See Attached

Name - Position

Assistant Secretary of the Corporation

STATE OF Missouri )

COUNTY OF St. Louis )

My Commission Expires:

September 23 ,20 12.

KRI$TIN L. WALKER
Notory Publfc, Notory Seol

$tote of Mlssourl
St, Chorles CountySt, Chorles County

Commlsslon # 48642544
My Commfselon Explres $eptemher 2_3, 2$ 2

) ss:

Subscribed and sworn to before me this 11th day of October ,201,0.

(Signed)

Public. Kristin L. Walker



CANYON FUEL COMPANY. LLC

SECRETARY' S CERTIFICATE

I, Jon S. Ploetz, Secretary of Canyon Fuel Company, LLC, a Delaware limited liability

company (the "Company"), hereby certifies that the following is a true and complete list

of current Officers and Directors of the Company together with their starting dates:

DIRECTORS

Eugene E. DiClaudio
John W. Eaves
Robert W. Shanks

OFFICERS

Eugene E. DiClaudio
Charles David Steele
James E. Florczak
James E. Florczak
David N. Warnecke
Jon S. Ploetz
Jolene J. Mermis

July 30,2004
February 21,2005
June I, 1998

President July 30,2004
Vice President-Tax Mav 23,2003
Vice President
Treasurer
Vice President
Secretary

May 25,1999
July 30,2004
April 21,2005
February 15, 2010

Assistant Secretary July 30,2004

WITNESS my hand and seal of the Company this 11ft day of October, 2010.

State of Missouri ) t
)ss

County of St. Louis )

Sworn and Subscribed to before me this 11th day of October,2010.

Jouett
tarv Publi

JOLENEJOUffT MERMIS
Notary Public - Notary Seal

State of Missouri
Commissioned for St Louis Countv

My lommission Erpires: tta1 il, i6t t
*!i.omrnI$ $ ion l{un ffLgggg!96__

My Commission Expires:



Bond Number

AFFIDAVIT OF QUALIFICATION

'nT::o'3#:A'r.Y

I, Tara W. Mealer, being first duly sworn under oath, deposes and says that he/she is the

(officer or agent) Attorney-in-Fact of Argonaut Insurance Company ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with

the laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

W,M
(Signed) Tara W. Mealer. Attorney-in-Fag!
Surety Company Officer - Position

Attest:

STATE OF Tennessee)

COUNTY OF Ktox)
) ss:

Subscribed and sworn to before me this 1lth day of October,z}lD.

My Commission Expires:

November 7,2010.

. Carolvn E. Wheeler



AS-l)020856

Argonaut Insurance Company
225 W. Washington,6th Floor

Chicagoo IL 60606

POWEROF'ATTORNEY 
::

KNOW ALL MEN BY THESE PRESENTS: That tlle Argonaur Insurance Company, a Corporation duly orgadz€d and existing under the laws oftlE State,.o,fil4ilgF

and having its principal offce in the Count ofcoolq lllinois does hereby nominate, constitute and appoinr. '
Joseph R Poplavlski- Elizabeth A. Haizbere Tara W. Mealer. Maw Y. Volmar- Deborah S. Hudeins" Sheri M. Sutton

its tlue and la$fil agent and attomey-in-fact, to make, execute, s€al atd aleliver for and on its behalfas surery, and as its act and d€ed any a1d all borrdx rilrrrala'
agreements of indemnity and other bdertakings in sueryship provided, however, that the penal sum of any one such instsument exe€dd.hdrel+dei illll not exceed the

sum of ,' :
$t5-000.000.00 

.,. 
,' .i ' .

This Power ofAttomey is g"nted and is signed and s€aled under and by the authoriry ofthe following R€solutior aAoptel.f the Eoqd-dDireltors of Argonaut

Insumnce Company: 
:-., .,

'RESOLVED, That the Prcsident, Senior Vice President, Vice President, Assistant Vice ftesident, Secretary, Trealurei*d each oftlErn h€reby is authorized io execute

pou,€rs ofatlormy, anal such authority can be executed by use offacsinile signature, which ftay be attested oiiiln4lledg:ad by any oflicer or anom€y, ofthe

Conpany, qualiling th€ attomq/ or attome)6 narn€d iII the given pow€r ofattomey, to execute in behauof, and.atbiiviledg€ as the act and deed ofthe Argonad

lnsuranc€Company,allbondunderhkingsandconkacbofsuretyship,andtoafrxthecolporales?g!"thereto."r;

IN WITNESS WHEREOF, Argonaut lnsurance Cornpany has caus€d its offrcial seal to be hs{aiiiio ?ilix,€al anal these presents to be signed by its duly auttrorized officer

onthe l5th dav ofSeotember.2008. Argonaut Insurance ComPanY

J\ML C"r!, oft
, 'i ., ._.. Micha€l E. Arledeg Pr€sident

sTATEoFTEXAS 
" 

.a..,,,,l.. ""'
COUNTY OF BEXAR SS: 

.'.,,,'; 
..,,,.. .a, 

, ,,

On this 15th day ofseptemb€r, 2OO8 A.D., b€fore EE d}{otary Public ofthe State of lexas, in and for the County of Bexar, duly cornmission€d and qualifled, came

mE ABOVE OFFICER OF THE COMPANY,Io me personaliy known o be lhe idividual and offic€r ilescribed in, and who executed the preceding inshm€nt' and he

acknowledged the execution of same, and being ryme duly $rom, depo6ed and said that he is th€ officer oftho said Company aforesai4 and that the s€al affixed to dle

preceding instument is the Corpo.at6s;al (4said Company. and the said Corporate Seal and his signaturc as officer \a€rc dgly afD(ed and subs€ribed to the said

instlument by the authority anddirefrorr oftd said corporation, anal that Resolution adopted by ttle Board ofDirectois ofsaid ComPany, refen€d to in the prec€ding

instrument is now in forc€ :' ..,.,. . .t'

a':
rN rssnNaoNv wiER!;of;l !d,i i hereunto set my hand, and affxed my official seal at the cotmty ofBexar, the day and year first above {ritien

3*UcrUg"^"lrt"l,*

(Noia.Y Public)

I, the undersigned Offic€r ofthe Argonaut Imurance Comp@ry,llinois Corporation, do hereby certiry that the original PowXR OF AT'IORNEY ofvi&ich the foregoing

is a firll, true afid correct copy is still in full force and efrect and has not been rcvok€d.

IN wtTNESs wHEREoF, I have herermto set my hand, and afrxed the seal of *ia corparry, * tr," I l*h a"v "t ACI$Af fuOD

&8+ 4't*"
P.obert F. ThomaS Vice President

THls DocuMENT ts NoT vALtD uNLESs pRINTED oN sHADED BAcKGRouND frl'rF{ BLUE sERtAL NUMBER lN THE UPPER RTGHT

HAND CORNER. IF YOU HAVE QUESTIONS ON AUTHENTICITY OF THiS DCCUMENT CALL (2101321. 8400.

By:

rtcrY $ltEt|tr
iio|Fy Pualtc. Strte of Teras

i*r Comrnisdm E$*cs
Dccrmber l$. 2Ol I



AFFIDAVIT OF QUALIFICATION

:.:HH3i

John R. Baza, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of

Utah; and that he is duly authorized to execute and deliver the foregoing obligations; and that said

Director is authorizedto execute the same bv authoritv of laws on behalf of the State of Utah.

Jbhn R. Baza 
''

pDirector, Division of Oil, Gas and Mining

srArE or 11. tah r

couNrYoF Solf Lnii€- \"'

Subscribed and sworn to before me this 15 day o 20 tD

My Commission Expires:

rlllti ,20 ll

PENNY BERRY
lrgrAff PUBUG -srATE Of ttfAE
iCEr w. HoRTH IEMPIE. srE 12- - 

sAtT tAtG crrY, u! !f l-t-6- -
eomm. Ep. Ot/t l/2ol t


